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Abstract

In terms of economic importance, cooperative companies are the most important type of
business company, which has been formed so far. The entry of cooperative companies into
the stock and capital market can increase the advantage of these types of companies several
times. The main purpose of this research is to investigate the presence of cooperative
companies in the Tehran Stock Exchange market. Based on the purpose, this research is
considered as applied research and in terms of its nature, it is considered as causal research.
From the point of view of the method of doing the work, it is considered as mixed research.
The statistical population in the qualitative section includes 13 professors with conceptual
knowledge and experts from the general administration of the cooperative, and in the
quantitative section, 214 professors and managers of Mashhad cooperative companies. In
order to advance the goals of the research, a paradigm model was formed by interviewing
and coding. Then, using the structural equation model, the components of the paradigm
model were tested in the target community. The results showed that the components of the
development of the capital market in the country, the ability of cooperative companies to
attract capital and the establishment of a suitable legal and financial system for cooperative
companies are considered as the causal conditions for the presence of cooperatives in the
capital markets. Also, the components include the transformation of cooperative companies
into joint-stock cooperative companies, increasing capital to enter stock and over-the-
counter markets, amending the laws related to the cooperative issue in the country's
development programs, amending the laws related to the cooperative issue in the
constitution, amending the policies governing the labor market. Money market and capital
market, including strategies for the development of the cooperative sector, formulation of
accounting standards related to public cooperative companies in order to improve reporting
and financial transparency, and increase the level of technical and specialized information of
cooperatives in connection with entering the capital market, among the strategies and
measures in order to create Conditions for entering the capital markets are for cooperatives.
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Cooperatives, known for their economic
significance, play a pivotal role in the socio-
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economic landscape of many countries, including
Iran. These entities, traditionally formed to serve

the interests of their members through
collaborative means, have been central to
economic development and social justice.

However, despite their widespread establishment,
especially post-Islamic  Revolution in Iran,
cooperatives have largely remained absent from
key financial arenas such as the stock market. The
inclusion of cooperatives in the stock market can
significantly enhance their capabilities, leading to
increased transparency, better access to capital, and
a more structured legal and financial framework.
This study delves into the dynamics and challenges
faced by cooperatives in entering the Tehran Stock
Exchange, aiming to map out a pathway that could
enable these companies to harness the benefits of
the stock market effectively.

Methodology

This research adopts a mixed-methods approach,
combining qualitative and quantitative analyses to
comprehensively address the research objectives.
The qualitative aspect involves grounded theory
methodology, where interviews with experts in the
cooperative sector and academic professionals
were conducted to develop a paradigmatic model.
Thirteen participants, including faculty members
and experts from the Khorasan Razavi Cooperative
Directorate General, were interviewed. The
interviews were analyzed through open, axial, and
selective coding, allowing for the emergence of
core themes and concepts related to the
participation of cooperatives in the stock market.
The quantitative component involved surveying
214 professors and managers from cooperatives in
Mashhad, wusing a structured questionnaire
designed based on the qualitative findings.
Structural equation modeling was employed to test
the relationships among the identified variables,
providing empirical support to the theoretical
model.

Result and Discussion

The findings of this study reveal several critical
factors influencing the entry of cooperatives into
the stock market. Firstly, the development of the
capital market, the ability of cooperatives to attract
investment, and the establishment of an
appropriate legal and financial system are
identified as causal conditions that facilitate their
market entry. The transformation of conventional
cooperatives into public joint-stock companies,
increasing capital to meet stock market entry
requirements, and revising cooperative laws within
the national development programs and the
constitution emerge as strategic actions. Moreover,
the study highlights the need for reforms in labor
market policies, monetary market policies, and
capital market regulations to better align them with
the needs of cooperatives.

One of the key challenges identified is the rigid
legal structure that governs cooperatives,
particularly the principle of "one member, one
vote," which contrasts with the share-based voting
system prevalent in the stock market. This
discrepancy necessitates significant legal reforms
to harmonize cooperative governance with stock
market requirements. Furthermore, the study
underscores the importance of professional
management within cooperatives, which is often
lacking due to frequent changes in leadership and
the absence of long-term strategic planning. The
findings suggest that a stable management
structure, supported by legal amendments allowing
for extended management tenures, is crucial for the
successful integration of cooperatives into the
stock market.

The research also discusses the importance of
enhancing the financial literacy and technical
knowledge of cooperative managers, which is vital
for navigating the complexities of the stock
market. This includes the adoption of international
accounting standards, transparency in financial
reporting, and the development of robust internal
controls. The study advocates for the establishment
of specialized training programs and the creation
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of networks for knowledge exchange among
cooperative managers to build their capacity in
these areas.

Conclusion

The inclusion of cooperatives in the stock market
offers significant potential benefits, not only for
the cooperatives themselves but also for the
broader economy. By accessing the stock market,
cooperatives can secure additional financial
resources, improve their governance, and enhance
their transparency, leading to increased trust and
investment from the public. However, realizing
these benefits requires addressing several
challenges, particularly those related to legal and
regulatory frameworks, management practices, and
financial literacy.

This study provides a comprehensive roadmap for
facilitating the entry of cooperatives into the stock
market. Key recommendations include revising
cooperative laws to align with stock market
requirements, enhancing the financial and technical
capabilities of cooperative managers, and fostering
a supportive policy environment that encourages
cooperative participation in the capital market. By
implementing these strategies, cooperatives can
not only improve their financial performance but
also contribute more effectively to national
economic development.

The successful integration of cooperatives into the
stock market is contingent on coordinated efforts
between policymakers, cooperative leaders, and
financial institutions. Policymakers need to create
an enabling legal and regulatory environment,
while cooperative leaders must focus on
professionalizing their management and financial
practices. Financial institutions, on the other hand,
should provide tailored financial products and
services that cater to the unique needs of
cooperatives. With these efforts, cooperatives can
become a more dynamic and influential force in

the capital market, driving economic growth and
social equity in Iran.
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